
Residential Rate Design 
Comparisons
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 Adapt existing designs to FEC’s revenue 
requirement.
 Snohomish County PUD
 Mission Valley Power
 Kootenai Electric Cooperative
 Northwestern Energy Corporation
 Single energy component, same Basic Charge

 Impact to Rates: Compare the alternative rate  
to FEC existing 2015 residential inverted block 
rate.

 Impact to consumers: Identify winners and losers 
based upon the difference to the monthly 
electric bill.
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 Snohomish Rates: 
 Minimum charge: $0.49 per day
 Basic charge: $0
 Energy charge: $0.08937
 Demand charge: $0

 Snohomish PUD rate design, using FEC 
revenue requirement:
 Minimum charge: $14.77
 Energy charge: $0.08854 

(0.9% less than Snohomish PUD)
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 Mission Valley Power rates:
 Minimum charge: $15.00 
 Basic charge: $11.00
 Energy charge: $0.0622
 Demand charge: $0

 Mission Valley Power rate design, using FEC 
revenue requirement:
 Minimum charge: $18.56
 Basic charge: $13.60
 Energy charge: $0.07695

(+23.6% higher than Mission Valley Power)
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 Kootenai Electric traditional rate:
 Minimum charge: $25.00
 Basic charge: $19.50
 Energy charge (0-3,500 kWh): $0.0741
 Energy (3,501 kWh and over): $0.08125

 Kootenai Electric traditional rate design, FEC 
revenue requirement 

 Minimum charge: $24.48
 Basic charge: $19.09
 Energy charge (0-3,500 kWh): $0.07254
 Energy (3,501 kWh and over): $0.07954

(-2.1% lower than Kootenai Electric)
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 Kootenai Electric low use rate:
 Minimum charge: $25.00
 Basic Charge: $0
 Energy charge (0-200 kWh): $0.164
 Energy charge (201-800 kWh): $0.075
 Energy charge (801 kWh and over): $0.085

 Kootenai Electric low use rate design, FEC 
revenue requirement

 Minimum charge: $24.48
 Basic Charge: $0
 Energy charge (0-200 kWh): $0.16055
 Energy charge (201-800 kWh): $0.07343
 Energy charge (801 kWh and over): $0.08321

(-2.1% lower than Kootenai Electric)
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 FEC current rate design:
 Minimum charge: $22.71
 Basic charge: $22.71
 Energy charge (0-600): $0.06090
 Energy charge (601-3,500): $0.07491
 Energy charge (3,501 and over): $0.10936

 Single energy rate design with existing basic 
charge, FEC revenue requirement (0% FEC):
 Basic charge: $22.71
 Energy charge: $0.06915 
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 Northwestern rate design, FEC revenue requirement 
(-18.0% lower than NWE):
 Basic charge: $5.25
 Energy charge: $0.08433

 Impacts to members:
 52-77% savings 0-100 kWh
 25-44% savings 150-300 kWh
 11-21% savings 350-500 kWh
 5-8% savings 550-650 kWh
 0-4% savings or cost 700-1,600 kWh
 5-8% cost 1,650-3,850 kWh
 0-4% savings or cost 3,900-5,300 kWh
 5-10% savings 5,350-7,400 kWh
 11-15% savings 7,450-11,750 kWh
 16-20% savings  >11,800 kWh
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 Using a minimum charge that is different than the basic charge 
satisfies the problem of zero and low usage consumers not 
paying an equitable share of fixed costs.

 COSA and Proof of Revenue analysis reveals that energy and 
demand charges combined with a sufficient minimum charge 
could eliminate the need for a basic charge.

 Having multiple rates for the consumer to choose from does 
not have much impact on their monthly bills, but they may feel 
empowered.

 Inverted Block Rates properly designed and implemented sends 
price signals to all types of residential consumers to save 
energy, especially those who consume the greatest amounts 
and may have the means to apply technologies for efficiency.  

 An online survey might help identify any needs to make 
improvements to our rates and facilitate consumer education.  
Questions regarding consumer satisfaction and rate awareness, 
rate component preferences, desire for rate options, T-O-U 
rate design, and general questions to identify type of consumer 
load could be included.   
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Rate Component New Amount Old Amount
Demand Charge $ 0.84 $ 0

Minimum Charge $ 0 $ 0 
Basic Charge $ 16.53 $ 22.71

Energy Tier 1(0 - 600) 5.968 ₵ 6.090 ₵
Energy Tier 2 (601- 3,500) 7.341 ₵ 7.491 ₵

Energy Tier 3 (3,501 and over) 10.717 ₵ 10.936 ₵

Implementing a Residential Demand Rate at FEC
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Implementing a Residential Demand Rate at FEC
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